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SECTION A: COMPULSORY        

Question One 

a) Explain 5 advantages and 5 disadvantages of using debt financing   [10 marks] 

b) Explain 3 advantages and 2 limitations of Sensitivity analysis (10 marks) 

c) Discuss 4 types of financial markets found in the world   [10 marks] 

 

SECTION B: ANSWER ANY THREE QUESTIONS 

Question Two 

a) Discuss the eight classification systems of securities    [8 marks] 

b) Discuss the various ways in which we calculate the Market risk   [12 marks] 

c)  

 

Question three 

a) Eugene Fama is the founder of Efficient Market hypothesis. Discuss the 3 major versions 

of his hypothesis      [12 Marks] 

b) Explain 4 advantages of leasing    [8 Marks] 

 

Question Four  

a)  Discuss the 6 Advantages of securitization to a developing nation   (12 

marks) 

b) Discuss any four financial models that a financial analyst can use  (8 Marks) 

c)             

Question Five 

 Make short notes of the following using examples  

a) Green Securities     [5 Marks] 

b) Off the shelf software    [5 Marks] 
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c) Future contract    [5 Marks] 

d) Junk bonds         [5 Marks] 


